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SUBJECT: FRG EINANCE MINISTER HANS APEL ON IMF AND US PAYMENTS 
DEFICIT 

1 . IN A SPEECH TO THE ERANKEURT BANKING COMMUNITY, 

WITH A LARGE ATTENDANCE OE FOREIGN BANK REPRESENTATIVES 

ON JUNE 29 FRG FINANCE MINISTER HANS 

APEL SUGGESTED POSSIBLE FUTURE COOPERATION BETWEEN 

THE INTERNATIONAL MONETARY FUND AND COMMERCIAL CREDIT 

INSTITUTIONS. 

2. ESPECIALLY WITH REGARD TO FINANCING THE CURRENT 
ACCOUNT DEFICITS OF SOME DEVELOPING COUNTRIES, APEL 
SUGGESTED THE CONCEPT OF "PARALLELISM" IN WHICH THE 
EXTENSION OF CREDITS BY THE IMF WOULD BE "COUPLED"WITH 
A CONCURRENT EXTENSION OF COMMERCIAL CREDIT FROM THE 
BANKING COMMUNITY. APEL ADDED, HOWEVER, THAT THIS 
"COUPLING" OF IMF AND PRIVATE BANKING CREDIT ARRANGE- 
MENTS SHOULD NOT RELIEVE THE COMMERCIAL BANKS FROM 
HAVING TOM MAKE THEIR DECISIONS ON THE BASIS OF 
NORMALLY APPLICABLE FINANCING CRITERIA NOR OF 
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RESPONSIBILITY FOR ASSUMING NORMAL RISKS. (HE 
OPPOSED THE LARRE PROPOSAL FOR IMF REFINANCING 
OF COMMERCIAL CREDIT.) APEL ALSO INDICATED 
AWARENESS OF THE PROBLEM OF INFORMATION INTERFACE 
BETWEEN THE IMF AND THE PRIVATE BANKING SECTOR IN 
ARRANGING FOR SUCH "COUPLED" FINANCING ARRANGEMENTS, 

BUT THOUGHT THAT THIS DIFFICULTY COULD BE OVERCOME. 
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3. IN FURTHER REMARKS ON THE IME, APEL SAID THAT 
HE WOULD OPPOSE CREATION OE ADDITIONAL SDR S OR 
CREATION OE ADDITIONAL UNCONDITIONAL CREDITS SINCE 
THIS WOULD ONLY DEEER INDEEINITELY NECESSARY ADIUST- 
MENT PROCESSES. HE NOTED THAT BORROWERS ARE 

AT TIMES RELUCTANT TO COMPLY FULLY WITH THE CONOMIC 
POLICY CONDITIONS NORMALLY ATTACHED TO IME LOANS. 

WHILE APPROPRIATE CONDITIONS SHOULD BE MADE, APEL 
SAID HE WOULD OPPOSE INSISTENCE ON POLITICALLY 
UNREALISTIC CONDIDTIONS BECAUSE THE CONEQUENCES OE SUCH 
INSISTENCE WOULD BE EITHER TO PRODUCE A POLITICAL 
UPHEAVEL OR TO HAVE THE BORROWER SIMPLY EVADE 
COMPLIANCE. 

4. RE U.S. BALANCE OF PAYMENTS DEEICIT APEL 
SAID ONLY THAT PERSISITNG U.S. CURRENT ACCOUNT 
ELICIT MIGHT BEAR WATCHING SINCE NO ONE COULD BE 
INTERESTED IN WEARING OE THE DOLLAR. HE NOTED 
THAT U.S. DEEICIT COULD BE ATTRIBUTED TO OIL 

AND IMPORTS PROM JAPAN.LEHMANN 
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